FRACCA Legislator Letter

Dear (Legislator’s Name), 

I need your help with the HVAC Rebate Program, and I need your help IMMEDIATELY.  

It is my understanding that about $15 million in federal money was already deposited in a separate Florida state government account and ready to be spent.  It is also my understanding that the only thing needed is a change in the category of spending authority – a technical change – that needs to be made by Florida’s Legislative Budget Commission.  As far as I know, the Florida Legislature does not need to do an appropriation, so there should be no need for them to be in session to use this money!
This program does not cost the State of Florida anything.  All the money comes from the federal government.  If it is not spent on the HVAC Rebate Program, it will have to be sent back to the federal government – that would be a real shame and a very big loss for Florida’s citizens and its government in these ways:

1.  The program has about $15 million in federal (not state) money to spend on replacing heating and air-conditioning equipment and reducing duct leakage in Florida homes.  We think that all of the money will be used up by the end of the program, if you allow the program to continue as soon as possible.  If it can be spent, here are the estimated positive benefits to all of us in Florida: 

•
$4 million in Florida sales tax revenue from equipment & material purchases

•
$1.5 to $2 million in county and city permit fee revenue

•
Corporate income tax revenue (not able to quantify but significant)

2.  The benefit to the consumer, who can and will take advantage of this great opportunity, is the ability to increase the efficiency of their HVAC equipment and reduce the loss of cool/warm air. That translates into a real reduction in monthly utility bills for the life of the HVAC systems. The monthly savings per household will range from $45 to $400 – this is significant.  

3.  For most citizens, the HVAC system purchase is the third largest cash expense (after a house and an automobile).  Nearly all persons will agree that heating and air-conditioning is a necessity, not a luxury, in Florida.  Most citizens cannot just go buy a new HVAC unit and absorb the cost.  An opportunity to get a $1,500 contribution to replace expensive equipment is phenomenal, and that makes this program crucial for our citizens.

4.  Florida is required to reduce its residential energy use by 50% by the year 2019.  Heating and air-conditioning accounts for approximately 50% of residential energy use.  HVAC equipment is THE key component to achieving this mandated reduction. This program is the crucial and outstanding incentive we need to make the reductions possible – it really is an opportunity that should not be wasted either in time, money, or energy.

5.  What is unique, special, and above and beyond any other program out there is that Florida’s HVAC Rebate Program includes a duct testing and duct leakage reduction requirement.  Average duct leakage in houses in Florida is 30%.  This leakage does not just cause the loss of cool air, it also unnecessarily brings hot air into a house, and this obviously increases the energy consumption of the air-conditioning unit.  An efficient HVAC unit is not enough – you really need to address the dire statistics attributable to duct leakage.  The HVAC Rebate Program requires duct leakage to be reduced to a maximum of 15%.  What’s more, duct improvements will last much longer than the life of any HVAC system meaning that this aspect of the program, in particular, will increase property values at the same time it will provide a significant part of the immediate monthly savings for consumers.  This just cannot be ignored, and the opportunity must not be lost.

6.  We estimate this program will generate between $80 and $100 million in income for the HVAC and Duct Testing industries.  This program allows our industry to save and offer jobs to a significant number of people.  The program also will allow some HVAC businesses to keep their doors open in this bad economy.  Given what little is needed to make it happen, we really need you to “flip the switch” to prevent more unemployment and more business closings.  

It is unfortunate that, in recent press releases, this program has been “coupled” with the Solar Rebate Program funding because these are two entirely different issues.  As opposed to the Solar Rebate Program, the HVAC Rebate Program came after the legislative session, the rebate amounts are fixed, and there is no opportunity to overspend and create any kind of obligation or appearance of an obligation on the State of Florida.  With the HVAC Rebate Program, Florida has nothing to lose, no exposure to risk, and everything to gain, including sales tax revenue. Therefore let’s address the HVAC Rebate Program independently.   

It is also unfortunate that, from my observation, the ONLY reason this program cannot move forward is because of some artificial bureaucratic barrier(s). Really, this is like using a technicality to oppose a tax cut that would increase Florida’s corporate and sales tax revenue.

This “inaction” by the Legislative Budget Commission prohibits Florida from simply accepting a benefit handed to it, whether you agree philosophically with it or not. To require that the Legislature be in session for a full vote on this matter does not make sense. It only meets a mere 60 days in the spring of each year.  Can it really be true that this type of senseless bureaucracy and in-fighting still exists which is being used by politicians to stand by while people lose jobs, businesses close, and residents lose their ability to take advantage of real and certain monthly savings?

It looks like to me the responsibility might lie on both sides: the Governor’s and the Legislature’s - a game of political showmanship by the Governor and payback by the Legislature. Once the program was publicized (first in July), couldn’t the Governor or the Legislature have informed the public of this technicality right away – before unveiling the program that consumers and the industry relied on for obtaining the promised benefits? 

Wouldn’t it be so much better for all if the Legislative Budget Commission put aside politics by meeting and approving the technical change in authority so the program can improve so many things for so many Floridians? It is the only just action the Commission can take on behalf of Florida residents. 

It will not help this program at all if you will not do anything until the organizational session in November.  The program and funding end December 31, and the work needed to obtain the rebate takes time. It takes time to determine the appropriate HVAC replacement equipment, ensure it meets the rebate program’s requirements as well as building code, proper sizing and other requirements. It takes time to order and stock the right equipment (these are not toasters, after all).  It takes time to apply for and obtain the necessary permits and inspections.  It takes time to conduct a duct test and make any necessary repairs. It takes time to collect and submit the necessary documentation to qualify for and be eligible to receive the rebate. It takes time to process the Rebates and send the money out. All these things have to happen before December 31, 2010!  All Floridians need and demand legislative action on this right now!

Please call a meeting of the Legislative Budget Commission and allow the spending authority in the correct category so the HVAC Rebate Program can move forward.

Sincerely,

(Your Name and Contact Info)

Legislator Contact Names and Addresses

The Honorable Jeff Atwater President

Florida Senate

824 US Highway 1, Suite 210

North Palm Beach FL 33408

atwater.jeff.web@flsenate.gov

The Honorable Larry Cretul Speaker

Florida House of Representatives

6911 Southwest Highway 200

Ocala FL 34476

larry.cretul@myfloridahouse.gov

The Honorable J.D. Alexander 

Florida Senate

201 West Central Avenue

Lake Wales FL 33853

Alexander.jd.web@flsenate.gov

The Honorable Rudy Garcia 

Florida Senate 

7475 West 4th Avenue

Hialeah FL 33014

Garcia.rudy.web@flsenate.gov

The Honorable Lee Constantine 

Florida Senate 

378 Centerpointe Circle, Suite 1268

Altamonte Springs FL 32701

Constantine.lee.s22@flsenate.gov

The Honorable Mike Fasano 

Florida Senate

8217 Massachusetts Avenue

New Port Richey FL 34653

fasano.mike.web@flsenate.gov

The Honorable Charlie Justice 

Florida Senate

8601 4th Street North, Suite 100

St. Petersburg FL 33702

justice.Charlie.web@flsenate.gov

The Honorable Al Lawson 

Florida Senate

200 Senate Office Building

404 South Monroe Street

Tallahassee FL 32399

Lawson.Alfred.web@flsenate.gov

The Honorable Jeremy Ring 

Florida Senate 

5790 Margate Boulevard

Margate FL 33063

ring.Jeremy.web@flsenate.gov

The Honorable David Rivera 

Florida House of Representatives

1460 NW 107th Avenue, Suite P, 2nd Floor

Miami FL 33172

david.rivera@myfloridahouse.gov

The Honorable Ellyn Bogdanoff 

Florida House of Representatives

1421 S. Andrews Avenue

Fort Lauderdale FL 33316

Ellyn.bogdanoff@myfloridahouse.gov

The Honorable Bill Galvano 

Florida House of Representatives

1023 Manatee Avenue West, Suite 715

Bradenton FL 34205

bill.galvano@myfloridahouse.gov 

The Honorable Joe Gibbons 

Florida House of Representatives

3150 SW 52nd Avenue, Suite 203

Pembroke Pines FL 33023

joe.gibbons@myfloridahouse.gov

The Honorable Denise Grimsley 

Florida House of Representatives

205 S. Commerce Avenue, Suite B

Sebring FL 33870

denise.grimsley@myfloridahouse.gov

The Honorable Bill Proctor 

Florida House of Representatives

900 State Road 16, Suite 2

St. Augustine FL 32084

bill.proctor@myfloridahouse.gov 

The Honorable Ron Saunders 

Florida House of Representatives

PO Box 699

Tavernier FL 33070

ron.saunders@myfloridahouse.gov 

